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U.S. nonfarm payrolls were again be er
than expected, increasing by 1,763,000 in
July versus expecta ons of 1,480,000.
Private payrolls increased by 1,462,000 and
government payrolls increased by 301,000.
The unemployment rate declined to 10.2% in
July (versus expecta ons of 10.6%) from
11.1% in June. However, the par cipa on
rate edged down to 61.4% from 61.5%.
Furthermore, workers who classiﬁed
themselves as employed but absent from
work in the July survey understated the
unemployment rate by about 1%. The U-6 underemployment rate, which includes those
who are marginally a ached to the labor force and employed part me for economic
reasons, remained very high but eased to 16.5% in July from 18.0% in June. Although
today’s employment report was be er than expected, unemployment remains elevated
and above the peak rate during the ﬁnancial crisis in 2009. Notably, enhanced
unemployment beneﬁts (e.g. an extra $600 per week in unemployment beneﬁts) and the
temporary federal evic on moratorium for renters expired at the end of July. While
Congress con nues to nego ate another round of ﬁscal relief, lawmakers remain divided
on the details. Nevertheless, we believe a deal is forthcoming.
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